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Background of the Requirements
ESEF requirement: 

Required application of ESEF from 
financials statements 2020 onwards for 
issuers on EU Regulated Markets
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Source: https://www.esma.europa.eu/policy-activities/corporate-disclosure/european-single-electronic-format



How about the auditor ?
ESEF as a format also drives what the auditor reviews (1)

Based on the Q&A from the EC, the 
audit of whether the ESEF reporting is 
prepared in accordance with the ESEF 
regulation is is considered part of the 
statutory audit requirements.
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Source: https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/190529-faq-rts-esfs_en.pdf?utm_source=Master+List&utm_campaign=0b71d23d2e-
EMAIL_CAMPAIGN_2018_09_27_12_11_COPY_01&utm_medium=email&utm_term=0_da5920711b-0b71d23d2e-



How about the auditor ?
ESEF as a format also drives what the auditor reviews (2)

As mentioned by the EC, the CEAOB was 
requested for further guidelines. There key 
messages

So in addition of the true and fair view of the 
(human) readable financial statements, 
determine that the ESEF requirements (i.e.  RTS 
on ESEF) are met. 
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Source: https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finan ce/documents/191128-ceaob-guidelines-auditors-involvement-financialstatements_en.pdf



How about the auditor ?
ESEF as a format also drives what the auditor reviews (3)

The paper also discussed which Materiality and risk are expected to be covered. The 
concept of materiality is the same as for the financials statements. Examples of the risks 
that should be covered by the auditor:

➢ Not all figures disclosed are tagged (completeness)

➢ Required tagging for the ID of the company is missing (completeness)

➢ The tagged information does not correspond with the Human readable one (Accuracy)

➢ The tagged information has the wrong context, e.g. debit/credit, scaling, Period 
(Accuracy)

➢ Inappropriate elements are used (Accuracy)

➢ Incorrect extension / anchoring of the extension Taxonomy (Accuracy)
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Source: https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finan ce/documents/191128-ceaob-guidelines-auditors-involvement-financialstatements_en.pdf



How about the auditor ?
ESEF as a format also drives what the auditor reviews (4)

The potential procedures to cover this risk are included at a high level overview.

NBA is working on a worksteps guidance document
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Source: https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finan ce/documents/191128-ceaob-guidelines-auditors-involvement-financialstatements_en.pdf



How about the auditor ?
ESEF as a format also drives what the auditor reviews (5)

In the appendix further guidance is given which 
elements should be considered for the definition 
of ‘compliance with the RTS’.
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Source: https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finan ce/documents/191128-ceaob-guidelines-auditors-involvement-financialstatements_en.pdf



Minimal work to be preformed?

Accountancy Europe published an 
briefing paper (Guidance) about the 
type of reporting that could be used 
by the auditor.
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Source:https://www.accountancyeurope.eu/publications/considerations-for-independent-assurance-on-the-european-single-electronic-format/

The scope of the audit of the tagging 
is to give reasonable assurance this 
was done correctly in all material 
aspects. Using the ISAE 3000 
(Assurance engagements) or specific 
(inter) national standard (Preferred). 



Reporting & Signing
discussed formats and signing of the Auditors opinion

Current discussion of two Reports or one (as mentioned before)

For the auditors opinion there are three scenarios:

• Tagged (iXBRL) separate (XHTML) file

• Tagged (iXBRL) in the other information of the financial statements 
(XHTML)

• Untagged text in the other information section of the financial 
statements (XHTML)

For the  signing and authorization of the auditors opinion there are 
two scenarios :

• Digital Linking and signing with the PKI government certificate 
(same as with SBR)

• Hardcopy authorization to include the text of the auditors opinion 
in the XHTML financial statements.

Final decisions to be made by the Ministry of Finance 
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A more practical point of view: 
how to audit

Overall a split between the technical aspects (automated control) and 
more judgmental aspects (manual control by auditor).
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A more practical point of view
What to audit yourself (1)
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A more practical point of view
What to audit yourself (2)
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Recap
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Associate Partner EY Accountants LLP

Key takeaways auditors

Stay up to date with the current updates, and stay 
tuned for further guidance and information from 
the NBA

12 March 2020 Audit of ESEF financial statements?Page 15

Key takeaway Issuers

Start discussion between the issuers and the 
auditors on a timely basis to ‘dry run’ both the 
conversion to XHTML as well as the audit.

Key takeaway Ministry of Finance / 

finance sector as a whole

Please inform the sector as a whole about the 
chosen method / format for the auditors report as 
well as the way of signing. So there is more clarity 
for the sector as a whole. 


