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ESEF tagging



ESEF Tagging
Company specific elements & anchoring 
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Source: https://www.esma.europa.eu/policy-activities/corporate-disclosure/european-single-electronic-format

In case there is no tag available in the ESEF Core Taxonomy (as published by ESMA) a company needs to 



Updated  ESEF-RTS

ESMA Published the ESEF-RTS for 2021 financial statements

• Not yet endorsed by European commission

• Contains IFRS taxonomy (March 2020)

• Early adoption is allowed (after endorsing), 

• Every year all base labels are translated in all European 
Languages

Options for the 2020 financial statements

• ESEF Core Taxonomy of 2019; or 

• ESEF Core taxonomy 2020 
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ESEF-RTS : taxonomy elements
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Source: https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32019R0815&qid=1605624469849

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32019R0815&qid=1605624469849
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For which entities does ESEF apply?

➢ All entities that are listed entities under the transparency directive (WFT)

➢ Listed Shares

➢ Listed Bonds, (except over threshold and ICBEs)

➢ Foreign companies (with NL as home state)

➢ Simplified: companies that are currently filing at the AFM (which 
subsequently sends the filing to the chamber of commerce). 

➢ Possible filings in other EU country if other ‘home member state’ is chosen

➢ Regardless if there is a consolidated financial statement, the ESEF 
requirements apply. However, if no consolidation than the tagging is not 
required.
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ESEF & the Auditor 



Polling question (2)

Have you already discussed ESEF-financial statements and audit implications 
with your issuer client / auditor? 

A. I’ve not yet discussed this with my client / Auditor

B. We had our first (general) meeting

C. The draft tagging was already shared between us and agreed upon

D. The dummy financial statement (in ESEF) was shared between us and 
agreed upon 
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ESEF and the Auditor
Communication from the Commission (1)

In addition to the earlier published 
FAQ 7 & 8 from the European 
Commission they now have clearly 
indicated that based on the legal 
analysis the auditor is required to 
provide an audit opinion on the 
compliance with ESEF:

Statutory auditors are therefore 
required to check the compliance of 
the financial  statements with any 
applicable statutory requirement,….., 
and to provide an audit opinion on 
whether the financial statements 
comply with  these requirements.  
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Source: https://ec.europa.eu/finance/docs/law/201106-communication-esef_en.pdf



ESEF and the Auditor
Communication from the Commission (2)

The EC also covered what aspect should be 
checked by the auditor in question 2.2 of 
the same document in short summary:

• The financial statements need to be 
drafted in the XHTML format

• For all IFRS consolidated financial 
statements the Mark-up (tagging) is 
done for the mandatory elements, and 
the consolidated primary statements 
(2020)

• For “other” financials statements, Mark-
up voluntary allowed if based on a 
taxonomy from a member state. 
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Source: https://ec.europa.eu/finance/docs/law/201106-communication-esef_en.pdf



ESEF and the Auditor
Communication from the Commission (3)

For the auditors opinion the EC is 
clear and indicates that it needs to 
be included in the Audit Report and 
not a separate report, as ESEF is 
part of the ‘statutory requirements’

How to attach the Audit Report to 
the Financial Statements is not 
determined based on EU law, but 
they need to be disclosed in full 
together. 

These requirements also apply to 
third Country auditors (Q 2.5)
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Source: https://ec.europa.eu/finance/docs/law/201106-communication-esef_en.pdf



ESEF and the Auditor
Communication from the Commission (4)

For signing the financial statements both the 
auditor and the issuers can use electronic 
signatures but this is not required (and probably 
not possible for 2020)

The signature needs to adhere to the EU 
standard (the ‘beroepscerficaat’ currently used 
for SBR assurance complies with this standard)

The EC also confirmed that the management / 
supervisory body of the issuer is responsible for 
the ESEF compliance.

Any other form of f.s. can be disclosed on the 
website but must be clearly marked as ‘non 
official’ version and these do not fulfill the 
Transparency directive requirements. (Q4.3)

3 december 2020 ESEF - Current Status Update from the NBAPage 14

Source: https://ec.europa.eu/finance/docs/law/201106-communication-esef_en.pdf



ESEF and the auditor
Possible voluntary delay (member state option)

European commission issued a proposal for regulation in relation to 
COVID19 that include a ‘member state option’ to allow for a voluntary delay 
of the ESEF application.

For financial years beginning on or after 1 January 2020, all annual financial 
reports shall be prepared in a single electronic reporting format provided that 
a cost-benefit analysis has been undertaken by the European Supervisory 
Authority (European Securities and Markets Authority) (ESMA) established by 
Regulation (EU) No 1095/2010 of the European Parliament and of the 
Council(9). However, Member States may allow issuers to apply this 
requirement for financial years beginning on or after 1 January 2021. Member 
States shall notify the Commission of their intention to allow such delay by 
[DD-MM-YYYY].”
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ESEF and the auditor
NBA Workgroup 

From the NBA a Workgroup was formed to deal with the auditors implications 
both from how to audit, materiality as well as what the opinion should look like

• Representatives from the six OOB audit firms and the NBA

• Audit implications

• Linking to the implementations in other EU countries

Output:

• practical guidance

• Information for software developers

• Audit Alert (timing TBD)

• Example auditor’s opinion
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ESEF and the Auditor
Preview: NBA audit alert-

The NBA will issue a specific alert on the 
ESEF-RTS work from an auditor perspective. 
Currently this alert is planned to be published 
before the end of this month

This audit alert will cover the following 
aspects 

• Work to be performed

• Executing an ESEF audit

• Materiality considerations for omissions

• Reporting requirements

• Identification and signing
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Source: https://www.NBA.nl



ESEF and the Auditor
Preview: NBA audit alert- Work to be performed 

For the work to be performed we consider the following aspects:
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Source: https://www.NBA.nl

Technical aspects of 
the ‘build’ taxonomy

Technical aspects of 
the Annual Report

Accuracy of the 
tagging / anchoring

Completeness of 
the tagging of 
information

Audit of 
ESEF



ESEF and the Auditor
Preview: NBA audit alert- Executing an ESEF audit

While preparing for executing an ESEF audit the auditor follow’s the regular 
auditing process steps of:
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Source: https://www.NBA.nl
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ESEF and the Auditor
Preview: NBA audit alert- Materiality considerations for omissions

Quantitative and qualitative implications of any audit difference
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Source: https://www.NBA.nl
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ESEF and the Auditor
Preview: NBA audit alert - Reporting requirements – option 1

After having concluded the (ESEF) materiality consideration for the identified audit difference 
the auditor formulates their opinion on the ESEF compliance as part of the audit report:
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Source: https://www.NBA.nl



ESEF and the Auditor
Preview: NBA audit alert- Reporting requirements – option 2

After having concluded the 
(ESEF) materiality consideration 
for the identified audit difference 
the auditor formulates their 
opinion on the ESEF compliance 
in a separate section of the audit 
report:
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Source: https://www.NBA.nl



ESEF and the Auditor
Preview: NBA audit alert- Identification and signing

In order to identify the ESEF financial statements that correspond with the 
auditor’s report the NBA Suggests the following approach:

• Calculates a hash total over the financial statements (zip), note that this is 
technically done over the individual files and not the zip as a whole. A 
generator will be available on the NBA site to validate.  

Through the permission letter the auditor authorizes the issuer to include in 
their ESEF financial statements the text of the auditor’s opinion, as included in 
the permission letter. 

The signing can be done electronically (PDF) or physically.  
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Source: https://www.NBA.nl
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A more practical point of view: 
how to audit: Consistent Transformation

Overall a split between 
the technical aspects 
(automated control) 
and more judgmental 
aspects (manual 
control by auditor).
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Technical worksteps to be performed by the auditor
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CO stands for control objective: T=Technique, A= Accuracy and 
C=Completeness

Source: NBA Draft Technical working program on ESEF

Legenda:

Green: automated

Yellow: Current audit objective

Blue: Manual



Audit work in relation to Errors & Warnings from the technical validations 

In case of an technical error (meaning the file can not be processed):
• If already indicated by the used software, illustrate what caused the ‘failure’ 
• Take into account the AFM policies for processing
• Overall if it can not be processed or can not be filled it needs to be 

corrected.
• For example

• ‘No XHTML document found’ or ‘Zip could not be opened’

In case of technical warnings:
• readability of the file; and 
• the filling requirements for processing by the AFM
• For example :

• [ESEF.3.1.5.extensionTaxonomyDocumentNameDoesNotFollowNamingConvention] 
Extension taxonomy document file name SHOULD match the {base}-
{date}_{suffix}.{extension} pattern: gleif-19ar_pre.xml. - gleif-19ar.xhtml
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Viewing the ‘tagged’ financial statements and compare with the XHTML

Voorbeeld opnemen van de tagged f.s.
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Example of how the auditor can visually review Anchoring
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In the first case there is a Wider IFRS label to which the company specifc label is linked.

In the second case there is two concepts in the IFRS taxonomy that are combined into one
‘wider’ company specific label. 



Practical cases: Closest Accounting meaning for the tag?

Voorbeeld opnemen van de tagged f.s.
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Practical cases: mismatch in the “Principle place of business” 

3 december 2020 ESEF - Current Status Update from the NBAPage 31



Practical cases: Extension element needed or not needed? 
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Recap

Enrico Evink

Board Member XBRL Netherlands,

Associate Partner EY Accountants LLP

Key takeaways auditors

Stay up to date with the current updates, and 
stay tuned for further guidance and 
information from the NBA

Agree on a timing of the work on the ESEF-
financial statements
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Key takeaway Issuers

Start discussion between the issuers and the 
auditors on a timely basis to ‘dry run’ both the 
conversion to XHTML as well as the audit. 
Understand that the XHTML need to be ready 
before signing the Auditor’s opinion

Key takeaway Ministry of Finance / 

AFM
Once decided please inform the sector as a 
whole about a possible voluntary ESEF filing 
in 2020.

Complete the legislation update for ESEF to 
avoid any misunderstandings.
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Q&A


